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Report Date: 22/06/2023
Fical Year End Date: 31 December
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SHARE REPURCHASE - SCORE

Share Repurchase 5

Marked reduction in the number of outstanding shares. Last year they were reduced a lot after the agreement with Neogen
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BALANCE SHEET - SCORE

Intangibles 3

Intangibles are quite high and only Goodwill represents around 28%

Debt 3

Reasonable value, butit has been growing litde by litde and it is expected to be higher in the coming years to pay the pending fines

Liquidity 4

3M presents a correct financial solvency in the short term

Retained Earnings 5

In the period 2012-2022 the Reserves have increased every year

Financial Autonomy 3

Equity is at correct values, but it is a misleading figure, and it has been declining in the last decade because 3M has generously rewarded the shareholder, through share repurchases and dividends
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INCOME STATEMENT
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INCOME STATEMENT - SCORE

Sales 1

Despite recent acquisitions, Sales are stagnant

Net Margin 5

The Net Margin reached 17% during the last 3 years analyzed, and it is quite a high value. However, in 2022 the result was masked by the profit obtained after the divestment of Food Safety

ROE/ROCE/ROA 4

3M has high profimbility ratios that have diminished a bitin recent years, but they continue to demonstrate the enormous quality of the business
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DIVIDEND - SCORE

Dividend 5

3M has been paying dividends continuously for more than 100 years, and more than 60 years of consccutive increases

Growth 3

In the last decade, the growth of the Dividend has been 9.78% annualized. However, during the years 2021 and 2022 the increase was insignificant

Payout 4

‘The Payout has been growing and in 2022 it reached 59%, a value that s stll sustinable, but that in the last 10 years has been increasing progressively
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CASH FLOW - SCORE

Cash Flow 5

Operating Cash Flow (OCF) had an excellent trend unl 2020, This, together with a practically flat Maintenance CAPEX, allowed 3M to generate a growing FCF
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ANALYSIS - VALUATION
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PRICE MULTIPLES VALUATION

PRICES (DISCOUNTED CASH FLOW)

By PER Med. $19042 CAGR 10Y 6%
By EV/EBITDA Med. $195,19 Perperual CAGR %
By Closer Support $11000 Discount 9%
By PER Min. $155,06 Target Price $214,71
By EV/EBITDA Min. 159,52 Sccurity Margin 15% $182,50
By Farther Support $95,00 Sccurity Margin 30% $150,30
PRICE RANGE
1° TARGET PRICE $169,53
These prices are calculated based on an average between Discounted Cash Flows and Historical Prices.
For discounts, we estimate a free cash flow based on the average of the last 4 years, while the multiples
2° TARGET PRICE $139,07 are generated from the average and minimum PER and EV/EBITDA ratios from 2017.
TOTAL SCORE CONCLUSION
FINANCIAL HEALTH PROFITABILITY DIVIDEND
Intangibles 3 Sales 1 Dividend 5
Debt 3 Net Margin 5 Growth 3
Liquidity 4 Ratios 4 Payout 4
Retained Earnings 5 Repurchase 5
Financial Autonomy 3 Adjustment Cash Flow 5
DIVIDEND ST. - FINAL SCORE 3,85
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